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NBER Recession Indicators 2005-2009
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NBER Recession Indicators: January 2020 - Latest
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M2 Money Supply Growth is Down Sharply
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Real Home Prices Were 26% Above 2006 Peak in 
2022Q4
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Homebuilder Confidence Has Bottomed
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2008 – Strong Demographic HEADWIND
2023 – Strong Demographic TAILWIND 

0

1

2

3

4

5

00 05 10 15 20 25 30 35 40 45 50 55 60 65 70 75 80 85 90 95 100

2023

2008

Millions

Source: Census Bureau (2008), Congressional Budget Office (2023)



www.getfea.com © 2022 Forest Economic Advisors, LLC. 33

Improvement Expenditures Will Decline from High Level
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The US Housing Stock Has Aged Considerably
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were built before 1980; only 9.4% were 
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Huge Increase in Home Equity Should 
Support Improvements
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Lumber Consumption Will Decline Modestly
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Prices Are Near A Bottom
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Company Location Region
Closure

Date

Reduction 

(MMBF)

West Fraser Perry, FL US South Jan-23 100

Vaagan Brothers Usk, WA US West Jan-23 25

Vaagan Brothers Midway, BC BC Jan-23 75

Western Forest Products Port Alberni, BC BC Jan-23 175

West Fraser Fraser Lake, BC BC 22Q4 70

West Fraser Williams Lake, BC BC 22Q4 100

Canfor Houston BC 23Q2 500

Canfor Chetwynd, BC BC 23Q2 250

Skeena Terrace, BC BC 23Q1 200

Capacity Closures/Shift Reductions

Source: FEA

38© 2023 Forest Economic Advisors, LLC.
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Company Location Region Date
Reduction 

(MMBF)

Conifex Mackenzie, BC BC 10/2022 7

Interfor All Q4 200

Canfor BC and Alberta 12/22-1/23 171

Aspen Planners Merritt, BC BC 12/2022 8

Shuqualak Lumber Shuqualak, MS US South 12/26/2022

Tolko BC 1/2023 35

Anthony Timberlands Malvern, Arkansas US South 1/2023 10

Skeena Terrace, BC BC 1/2023 12

Interfor All except US South 23Q1 100

Stimson Clatskanie, OR US West 2/2/2023 15.6

Stimson Forest Grove, OR US West 2//2/2023 28.8

Sinclar Group 3 Mills BC 1/30/3023 25

Capacity Temporary Curtailments

Source: FEA

© 2023 Forest Economic Advisors, LLC. 39
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Inventories Have Risen
North American Inventory/Consumption Ratio & Range

© 2023 Forest Economic Advisors, LLC.
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Take Home Points

• The probability of a recession is high, but lumber end-use markets will outperform the 

overall economy.

• Lumber markets will slip in 2023, but the downturn will be more mild than previous 

recessions.

• Prices are likely near a bottom

• Likely won’t go back to their 2020-22 highs

© 2020 Forest Economic Advisors, LLC.
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Questions?

Paul Jannke
Principal, Lumber

Forest Economic Advisors
1-978-496-6336

pjannke@getfea.com
www.getfea.com

mailto:pjannke@getfea.com
http://www.getfea.com/
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