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Data

* Two Sources:
e Trade Data Monitor and USA Trade Online (U.S. Census Bureau)
* U.S. reported export values are exactly the same
* Use TDM for volumes; use USA Trade for exports by state/region

e Data for 2016-May 2022

* Six full years plus 2022 estimated based on May YTD six-year averages

* For 2016-2021, May YTD averaged 41.0% of revenue, 41.4% of volume
* Volume ranges from 36.3% to 45.4%, value ranges from 35.8% to 46.5%
* 5 months =41.7%, 151 days = 41.4%



U.S. Softwood Lumber Exports
Propoprtion of Total Annual Sales through May
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US Dollars
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Total U.S. Softwood Lumber Exports
Value (US Dollars)
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* Total U.S. softwood lumber exports surpassed $1.2 billion in 2021

e Export value is down slightly in 2022 through May

e Export volume is down 22% from 2017, but 2021 was the best year in
terms of volume since the trade war and pandemic



U.S. Dollars

U.S. Softwood Lumber Exports
Estimated 2022 based on May YTD
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Cubic Meters
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USD/Cubic Meter

U.S. Softwood Lumber Exports
Average Value USD/Cubic Meter
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U.S. Softwood Lumber Exports to Canada in 2021
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U.S. Dollars

350,000,000

300,000,000

250,000,000

200,000,000

150,000,000

100,000,000

50,000,000

0

U.S. Softwood Lumber Exports to Mexico
Value (US Dollars)

Up 4.3%
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* Exports to Mexico have grown substantially in terms of both value
and volume

* Export value is up and volume down slightly in 2022 through May

* Average value per cubic meter is relatively low
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U.S. Softwood Lumber Exports to Mexico
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Cubic Meters

U.S. Softwood Lumber Exports
Average Value USD/Cubic Meter
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USD to MXN Chart » 1 USD =20.4307 MXN Jul 27, 2022, 05:45 UTC
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U.S. Dollars

U.S. Softwood Lumber Exports to the Caribbean U.S. Softwood Lumber Exports to the Caribbean
Value (US Dollars) Volume (cubic meters)
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* The Caribbean is the third largest market for U.S. softwood lumber,
but is almost exclusively treated SYP.
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U.S. Softwood Lumber Exports to the Caribbean
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U.S. Dollars

U.S. Softwood Lumber Exports to Japan U.S. Softwood Lumber Exports to Japan

Value (US Dollars) Volume (cubic meters)
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* Exports to Japan are up from 2021 in both value and volume, but still
down from pre-pandemic levels

* Almost all exports to Japan are from the West Coast
* The U.S. has a small (and declining) market share in Japan
* “Been there done that”... but maybe worth renewed efforts
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U.S. Softwood Lumber Exports to Japan
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Japan Softwood Lumber Imports from Russia

Volume (Cubic Meters)
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USD to JPY Chart « 1 USD =136.901 JPY Jul 27, 2022, 06:18 UTC
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U.S. Dollars

U.S. Softwood Lumber Exports to the Philippines U.S. Softwood Lumber Exports to the Philippines
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* This is a surprise!
* Highest value per cubic meter among major U.S. markets
e Supply shifted from West Coast to South

23



Cubic Meters
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USD to PHP Chart

US Dollar to Philippine Peso
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U.S. Dollars

U.S. Softwood Lumber Exports to W. Europe U.S. Softwood Lumber Exports to W. Europe

Value (US Dollars) Volume (cubic meters)
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* Big changes expected in European & Russia wood trade due to the
war on Ukraine have not occurred
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USD to EUR Chart

US Dollar to Euro
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U.S. Dollars
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U.S. Dollars
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U.S. Dollars

45,000,000
40,000,000
35,000,000
30,000,000
25,000,000
20,000,000
15,000,000
10,000,000

5,000,000

0

U.S. Softwood Lumber Exports to Pakistan
Value (US Dollars)

2016

2017

2018

2019

2020

I I I )

2022 May 2022 est.

2021

YTD

32



U.S. Dollars
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U.S. Dollars
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U.S. Dollars
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U.S. Softwood Lumber Exports to Thailand
Value (US Dollars)
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U.S. Softwood Lumber Production
(Source: WWPA)
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Lumber Capacity Expansion in the U.S. South

For more than a decade, removals
were at pre-recession levels.
Timber inventory increased by
over one billion tons.

Between 2016-2021, seventeen
greenfield mills and expansions at
existing mills raised capacity by
five billion board feet.

Another seven greenfield mills

and numerous expansions were
announced in 2021.

Added capacity does not = added
production
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U.S. & Canada Sawmill Capacity
Announced and Completed Expansions

North America Sawmill Capacity Expansions (Closures)

Million Board Feet

United States Canada
South North West BC East of BC
2019 1,424 98 (410) (2,244) (172)
2020 1,551 (40)
2021 1,447
2022 2,455* 33 120 265
2023 275
Source: RBC Capital Markets, CIBC World Markets * 51% in Mississippi and Louisiana

Updated 2022 based on RBC Capital Markets” Wood Products 2022 Outlook



Billion Board Feet

U.S. Softwood Lumber Production and Imports from Canada
= JS Housing Starts
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Billion Board Feet
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BC production is down 30% since 2016

Canadian Softwood Lumber Production
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News / Economy / Commodities / Agriculture

Trouble in timberland: How pine
beetles and fires are gutting
B.C.s forestry sector

A new bill by the B.C. government has added to the industry's woes

Gabriel Friedman
Jun 13,2019 « June 14,2019 + 6 minute read « [_J Join the conversation

* Beetle-killed trees created a
fire hazard. Wildfires in 2017
and 2018 burned more area
than in the past 20 years
combined.



Thousand Board Feet Schribner

Timber Harvests in the West are Shrinking

Federal Timber Harvests in Washington State Private Timber Harvests in Washington State
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Northwest Timber Supply

* Recent and planned changes will reduce the annual
harvest in Western Oregon and Washington by more
than 575 million board feet, or about nine percent of
the combined harvest in both states.

* Nine percent equates to approximately eight average
size mills.
* Oregon 2020 Labor Day Fires (175 mmbf annually for 40
years)
* Oregon Forest Accord (270 mmbf)

* Washington DNR Sustainable Harvest Calculation (85
mmbf)

* Oregon Department of Forestry Habitat Conservation Plan
(45 mmbf)
* Plus, more reductions in British Columbia due to the Old
Growth Strategic Review and 2.2 million acres burned in
the summer of 2021.



Carbon Credits for

Delayed Harvesting

e Carbon prices globally are increasing.

* Many carbon offset schemes focus on deferred or foregone
harvesting, often compensating people to not do what they

were not going to do.

* This will be counterproc
and push up prices, leac

steel with higher embod

uctive — it will reduce wood supply
ing to the use of more concrete and
ied carbon.

 We need more incentives and carbon credits for
afforestation and restoration projects, not delayed

harvesting.



mli“ Healthy Forests

Healthy Communities

Call to Action

On July 21, the Washington State Supreme Court unanimously ruled state trust lands
are working forests and must be managed for the benefit of counties, K-12 schools, fire
districts, hospitals and other community services. The Washington Legislature and the
Board of Natural Resources need to hear this message loud and clear. Will you help send
this message?

For years, anti-forestry groups have tried to shut down our state-managed working
forests and halt timber harvests that provide renewable wood products and generate
funding for community services across Washington. Even after their big loss in court,
these groups are now pressuring the Legislature and Board of Natural Resources to
terminate the state timber program.

Help us send a simple message to Olympia: The Department of Natural Resources
should follow the Supreme Court and take immediate action to fully implement its forest
management goals, which includes providing timber needed for sustainable wood
products, family wage jobs, and revenues for critical public services.

Please take a moment and click here to send this important message today.
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